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: .Mr BarryF Masdock' R e
- Deputy Director, Office of Regulatory Pohcy XY
f': Farm Credlt Admlmmanon

1 1o “modem;ze (as you put 1t) mvestment purposes for Farm Credlt System (FCS) entitles
- 1.am most concerned this proposal, combined with your recent “giidarice meiiidrandem” on’ b
.- investments and pilot projects, is not orily eonﬁ.lsmg but backwards. ‘FCA should. vnthdraw the *_ .
--"-'..' . guidance memo until after this regulation is completéd.  The combination of the guidance mémo ,

- and this regulatlen appear aimed at alloving FCA to approve wrb.lally anytype ofmvestment b
_Tlus 1s an egregxous, self-.semng power gmb on FCA s part _ g‘_ ) 5

2 ) Strict hm:tatlons are needed on FCS lenaders mvestments FCS entmes a,re GSEs and should
--focus on loans, not investments. I am eoncemed FCA is estabbshmg an approval methodology
., that allows FCS lenders to label as investments what are in effect loans. Pleasé explain how o

E FCA determmes the dtﬁ‘erenee between a bond and a loan in terms of e11g1b1e mvestments

' Pleese prov1de a llst of ellglble mvestments Do you 1ntend to approve non—farm busmess loans

- if they are issued as bonds? Do you intend to approve all of the extensions of credit made under
the various pﬂot projects, which are supposedly being withdrawn?  Would FCA approve : T
:. - investments in commercial buildings, commercial real estate, shopplng malls, movie theatres H K
: 'i apartment . complexes, and mamifacturers if an FCS lender adequately filled out your September
gu:dance mienio and appropriate documents? Ts vu'uw.lly any type of loan eligible if it is - -
. “considered or labeled a§ an investment? - How does FCA determine what ﬂna.ncmg actmty meets
the deﬁnmun of an mvestment under the “other mvestments” category" I ,

If F CA does mtend to approve these types of “mvestment then you dld not hsten to the

_ thousands of letters from bankers opposing your 2008 proposed rule. The rule states “no . ; S
~ investment is mehglble if approved by FCA.” Congress did not grant you an “anythmg goes

approval authonty in the law that supersedes the Act § lendmg authontles L SR

All ﬂlegal mvestments now in FCS portfohos should be d1vested w1thm 8ix months Investment C
portfohos should not exceed 10 percent of loan volumes, even if such volumes decline.. Please PR
+* withdraw the guidance memo and this proposal and reissue this proposal for comment after

“ answering the questions raised above FCA should not approve mvestments that exceed to cope

oftheAct slendmgparameters S , B e

Smcerely,

;.;;;_ EX wco )Qua. ﬁ?p@‘
Member FDIC m m,,; 60”“‘“”“9’




